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Disclaimer
Ø The presentation, the materials contained herein, and the views expressed herein (the “Presentation”) are 

for discussion and general informational purposes only. This presentation and the information contained 
herein is not a recommendation or solicitation to buy or sell any securities. 

Ø While the information presented herein is believed to be reliable, no representation or warranty is made 
concerning the accuracy of any data presented, the information or views contained herein, nor concerning 
any forward-looking statements.
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If you see fraud and do not say fraud, you are a fraud.

-Nassim Taleb



In Dec. 2017, I warned of the Crypto Bubble
In a Dec. 2017 blog post titled I’ve seen this movie before 
(https://rbxcapital.wordpress.com/2017/12/09/ive-seen-this-movie-before/) I wrote:

Ø“It seems that most people are aware of the dangers of speculating in cryptocurrencies. However, 
many are behaving like Chuck Prince (former CEO of Citigroup) who in 2007 said: But as long as 
the music is playing, you’ve got to get up and dance. We’re still dancing.”

Ø“Today, speculating in cryptocurrencies seems like an easy, lazy, no-brainer way to make money. 
But be warned: speculation is most dangerous when it looks easiest.”

Ø“In 1999, many money managers, MBA students, and other high IQ people knew with great 
certainty that dot-com stocks were grossly overvalued – yet they participated. I believe the main 
reasons were envy and fear of missing out. A similar story is playing out today with 
cryptocurrencies. Mark Twain was right: History does not repeat itself, but it does rhyme.”
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Today, I see an extreme bubble in Cannabis Stocks
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https://www.youtube.com/watch?v=Wa5B22KAkEk

https://www.youtube.com/watch?v=Wa5B22KAkEk


Many are trading at nosebleed valuations

Tilray (TLRY: NASDAQ)

ØPrice: $145.57 (1)

ØMarket cap: $13.6 bn

ØRevenues (TTM): $28.1 mil 

ØPrice/Sales: 483x 
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Aurora Cannabis (ACB: TSE)

ØPrice: $12.16 (1)

ØMarket cap: $11.7 bn

ØRevenues: $55.2 mil

ØPrice/Sales: 211x 

Canopy Growth (WEED: TSE)

ØPrice: $62.48 (1)

ØMarket cap: $14.3 bn

ØRevenues: $87.9 mil 

ØPrice/Sales: 163x 

(1) Based on stock price as of October 4, 2018.


